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MUNICIPAL BORROWING FLOW CHART
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BOND AND NOTE RATINGS

Long Term Short Term (less than 3 years)
Moody’s  Fitch / S&P Moody's  S&P Fitch
Aaa AAA MIG 1 SP-1+  F1(+or-)
Aal  AAY MIG2  SP1 R(+or) |2
faz M MG3 __ SP2_ F3(tor) |2
Aa3 AA- 5G SP3 B (+or-) | B
Al A+ g
A2 A _ . i
- - -| Ratings below the line are
AS A- speculative grade. =
Baal BBB+
Baa2 BBB
Baa3 BBB-
" Bal BB+
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YIELD CURVES BY RATING
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Source: LSEG, The Municipal Market Monitor (TM3) MMD Benchmark Yields as of March 5, 2026.
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MAJOR CREDIT FACTORS

Economy & Institutional Framework (40%)

Management (20%)

Finances (30%)

Debt and Contingent Liabilities (10%)
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OFFICIAL STATEMENT

Electronic Municipal Market Access (EMMA) designated as sole repository by the
Municipal Securities Rulemaking Board (MSRB):

https://emma.msrb.org

Electronic Municipal Market Access
A service of the MSRB Advanced Search

Browse Issuers Tools and Resources ~ Market Activity - MyEMMA® ~ EMMA Dataport

The official source for municipal securities data and documents o

ovided by the Municipal Securities Rulemaking Board.

Learn

New to EMMA? Find out more.
Click on a state to start your search

Evaluate

Access New Issue Calendar and
other market tools.
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CURRENT TRENDS IN THE MUNICIPAL BOND MARKET

e Current market conditions for bonds and notes

e Market expectations regarding current and future long- and short- term borrowing rates
® Municipal debt liabilities, including Unfunded Pension, OPEB and traditional G.O. debt

e Value of multi-year forecasting of revenues and expenditures

e Value of debt and reserve policies

® Proposition 2 %

® Bond and note structuring considerations, including use of premium

e Arbitrage rebate considerations

e Continuing Disclosure and timely audits
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CONTACT

Kristy Tofuri

Managing Director

54 Canal Street, Suite 320

Boston, Massachusetts 02114

Tel: 617.619.4414
Kristy.Tofuri@hilltopsecurities.com

DISCLOSURE

The general market commentary herein is intended for educational and informational purposes only and does not constitute legal or
investment advice, nor is it an offer or a solicitation of an offer to buy or sell any investment or other specific product. Information
provided in this market commentary was obtained from sources that are believed to be reliable; however, it is not guaranteed to be
correct, complete, or current, and is not intended to imply or establish standards of care applicable to any attorney or advisor in any
particular circumstances. This market commentary represents historical information only and is not an indication of future
performance. This market commentary may not be shared with anyone other than the intended recipient without the explicit written
consent of HilltopSecurities.

This information is intended to be a summary of general market information. HilltopSecurities is not recommending an action to you
as the municipal entity or obligated person. This commentary does not represent municipal advice pursuant to Section 15B of the
Exchange Act. HilltopSecurities is acting for its own interests. You should discuss any information and material contained in this
communication with any and all internal or external advisors and experts that you deem appropriate. When not already acting as a
municipal advisor, HilltopSecurities could seek to serve as an underwriter on a future transaction. The primary role of an underwriter
is to purchase securities with a view to distribution in an arms-length, commercial transaction with the issuer. The underwriter has
financial and other interests that differ from those of the issuer.
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